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In 2016, Domestic software (SW) Industry grew up over last year (market 3.9%,
production 4.5%, export 4.0%), however, growth rate was slightly declined compared to
2015 because of overall domestic economic downturn. Among SW industry, package
software sector led the industry growth, and IT service sector growth slowed down
compare to past year. Partly as part, package software companies turned their
business into Cloud services, logistics IT solution, and mobile games using existing IP.
Investment in new technologies such as artificial intelligence(AD) increased across all
sectors for discovering business opportunities.

In 2017, global and domestic economy will be slowed down and face uncertainties
by Trump’s inauguration, realization of Brexit, and geopolitical disputation. To prepare
these uncertainties and the advent the 4™ industrial revolution, developing countries
are expected to continue to invest to new SW industries such as Al, autonomous
vehicles, and smart City.

The domestic ICT market in 2017, IT hardware sector growth will be slowed down
seriously and telecommunication sector will show negative growth. However rapid
growth of the SW sector, overall ICT market expected to record the zero growth
rates. In the domestic SW sector will become more competitive because of demand
decreased. Demand for new SW(Fintech, Data Commerce, Smart-Factory, etc.) will
rise in major industries such as finance, distribution, and telecommunications, the
domestic SW market is expected to grow by 3.1% over the last year.

The new SW services sector such as Cloud, Big data, [oT will be expected to grow
continuously by double-digit rate in 2017 and will lead the growth of the overall SW
market. In 2017, the new SW investment budget for public sector is 3.7 trillion won
(KRW, %), which is decreased by 7.7% from the previous year. In 2017, the business
survey index in the software industry is 98.2, indicating that more companies
expected economy downturn compared to previous year.

Finally, we present strategies to respond preemptively to the global low growth
trends, uncertainties, and 4" industrial revolution.
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Sw 1,049 1,098 1,147 4.7% 4.4%
‘ 7 |XISW 416 445 473 71% 6.3%
‘ ITAH|A 633 653 674 3.2% 3.1%
EAl 1,353 1,376 1,398 1.7% 1.6%
Z£Xx) IDC Worldwide Blackbook(2016.11)
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2017 2T Eqof Ag Mg

(T - A 2)

SPRi ol #2lZE #H2016-017%
o AA 255, Hdolg, 0T AZdTE
s * HEE HEs
= 2015 2014(E) 2017(E) (1516) (T6217)
Szlec 77.3 98.7 123.2 27.7% 24 8%
gidjolg 21.3 26.4 32.6 23.9% 23.5%
loT(SW&SVC) 289.1 3441 404.2 19.0% 17.5%
Zx) IDC(2016)
o =Y ICT/SW AA=
(CH2 : = 2)
] * HEE HEE
F= 2015 2016(E) 2017(E) (15-16) (16-17)
ICT 66.5 67.3 67.1 1.2% £0.3%
IT717 225 21.9 21.5 A2.7% A2.0%
SW 12.6 13.1 13.5 3.9% 3.1%
7 [K|SW 4.5 4.8 5.1 7.0% 5.0%
ITAHA 8.1 8.3 8.5 2.1% 2.0%
EAl 31.4 32.3 32.1 2.9% A0.5%
Z7*) IDC Worldwide Blackbook(2016.11)
o U FH$E, HE oY, T AZFFE
(S A #)
MEE= MEIE
| =] * oo= o=
= 2015 2016(E) 2017(E) (15-16) (T617)
== 483.6 604.1 731.0 24.9% 21.0%
Eliel]I=! 152.7 195.0 2442 27.7% 25.2%
loT 30,481 35,631 41,197 16.1% 15.6%
Zx) IDC(2016)
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SPRi ol #2|ZE 2016-017% 2017 2=Egof MY N
o FY AY £ZEH A%
(CHe] = )
o HEUE HAE
=11 2015 2016(E) 2017(E) (15-16) (16-17)
Hielsw 9.0 9.4 9.8 4.1% 4.9%
£x) BFRE XA S, 2016 3= A 8 A{(2016. 10)
o T FFHE £TEH O] o4t
(549 - 2ot #)
Qg 2015 2016 2017 Mx= MzE
(2PE) (&) (o) (15-"16) (16-'17)
ZISW oAt 3,813 4,006 3,700 5.1%) AT.T%
ZX) ESMMATESH, S3SW 20 E(2016.11)
F1) 20173 33SWo & #2+= =EX|JF ot ofd Z A
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IDC(2016), ‘IDC Korea IT Market by Industry 2015-2020 data’
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