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The Spillover Effects on Private Sector from Entry
Regulation of Software Procurement Against Conglomerate
Companies in Korea
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{ Executive Summary )

This study analyzed the effect of regulation that restricts against
conglomerate firms from participating in government procurement for
software. We reviewed the changes in firm performance for a total of
10 years in the 5 years before and after 2013 when the regulation
was introduced. One of the analytical methodologies followed by the
DID(Difference-in-Differences) approach, which is widely wused to
measure the net effect of a policy.

There was a balloon effect that made internal transactions between
the conglomerate’s affiliates increased due to decreased revenue from
the public sector. Medium-size firm’s revenues increased in the public
sector because conglomerate firms have exited that sector. At the
same time, medium-sized firm's revenue from private sector
decreased because of focusing on the public sector, which could be
the trade-off effect of the regulation. Lastly, small size firms affected
expanding employment due to the growth of public and private

sectors.

The results suggest that firms that rely solely on the public sector
have clear limits on quantitative and qualitative growth. Firms need to
upgrade their business model so that they can grow out in both the
public and private sector, and governments policy should focus to
introduce a new alternative business model in the public sector that

could show spillover effects to the private sector.
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	개요
	(내용없음)
	(내용없음)
	   이 연구는 2013년 상호출자제한 기업집단에 속하는 IT서비스 대기업의 공공SW시장 참여를 전면 제한한 효과를 기업규모별, 시장별로 구분하여 분석한 결과이다. 제도가 도입된 2013년 전후 5년, 총 10년간의 기업성과 자료의 추이를 검토하고 대기업이 배제된 시장에서 공공매출을 늘린 중견기업과 중소기업의 민간매출, 종업원 수, 영업이익률 변화를 이중차분 모형으로 비교분석했다.
	   대기업은 제도 시행 이후 공공시장에서 감소한 매출을 계열사 간의 내부거래 증가로 만회한 풍선효과가 나타났다. 대기업이 빠져나간 공공시장에서 매출을 늘린 중견기업은 공공시장에 집중하느라 민간매출이 감소하는 상충효과가 나타났다. 마지막으로 중소기업은 공공·민간매출이 성장하여 고용이 확대되는 파급효과가 있었다.
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	   This study analyzed the effect of regulation that restricts against conglomerate firms from participating in government procurement for software. We reviewed the changes in firm performance for a total of 10 years in the 5 years before and after 2013 when the regulation was introduced. One of the analytical methodologies followed by the DID(Difference-in-Differences) approach, which is widely used to measure the net effect of a policy.
	   There was a balloon effect that made internal transactions between the conglomerate’s affiliates increased due to decreased revenue from the public sector. Medium-size firm’s revenues increased in the public sector because conglomerate firms have exited that sector. At the same time, medium-sized firm’s revenue from private sector decreased because of focusing on the public sector, which could be the trade-off effect of the regulation. Lastly, small size firms affected expanding employment due to the growth of public and private sectors.
	   The results suggest that firms that rely solely on the public sector have clear limits on quantitative and qualitative growth. Firms need to upgrade their business model so that they can grow out in both the public and private sector, and governments policy should focus to introduce a new alternative business model in the public sector that could show spillover effects to the private sector.
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